
2001 2000 2001 2000

CURRENT ASSETS :

Cash and cash equivaletns 34,219,048      \  42,627,960      \  $25,804,274 $32,145,359

Short-term financial instruments 12,618,947 19,339,130 9,515,834 14,583,463

Marketable securities 19,302 1,113 14,555 839

Trade receivables, 270,299,623 236,212,544 203,830,498 178,125,740

less allowance for doubtful accounts and present value

accounts of 213,585,529 thousand in 2001 and\

202,200,657 thousand in 2000 \

Other receivables, 48,167,241 91,436,479 36,322,480 68,951,421

less allowance for doubtful accounts of 65,146,291 thousand\

in 2001 and 76,281,934 thousand in 2000\

Short-term loans, 2,573,037 1,633,860 1,940,304 1,232,079

less allowance for doubtful accounts of 4,917,022\

thousand in 2001 and 4,896,531 thousand in 2000\

Advance payments, 8,319,218 697,757 6,273,447 526,172

less allowance for doubtful accounts of 414,536\

thousand in 2001 and 834,047 thousand in 2000\

Prepaid expenses 4,104,640 2,430,550 3,095,272 1,832,856

Inventories 156,945,932 123,281,772 118,351,506 92,965,668

Other current assets 88,580 1,876,000 66,797 1,414,675

Total current assets 537,355,568 519,537,165 405,214,967 391,778,272

Investments :

Investments securities 5,152,988 3,624,817 3,885,822 2,733,442

Long-term other receivables, 45,090,141 -                         34,002,067 -                         

less present value accounts of 8,909,859 thousand\

in 2001 

Long-term loans, 9,063,104 9,197,970 6,834,405 6,936,106

less allowance for doubtful accounts and present value

accounts of 11,194,864 thousand in 2001 and\

11,524,216 thousand in 2000\

Guarantee deposits, 37,109,243 9,307,559 27,983,744 7,018,746

less allowance for doubtful accounts of 2,743,807\

thousand in 2001 and 4,278,673 thousand in 2000\

Other investments 11,000,990 10,881,054 8,295,747 8,205,304

Total investments 107,416,466 33,011,400 81,001,785 24,893,598

Property, plant and equipment 1,363,826,359 1,483,352,412 1,028,449,105 1,118,582,619

Intangible assets 71,998,463 51,571,474 54,293,389 38,889,581

Total assets 2,080,596,856 \  2,087,472,451 \  $1,568,959,246 $1,574,144,070

CURRENT LIABILITIES :
Trade payables 406,383,105    \ 391,659,107    \ $306,449,819 $295,346,585
Other payables 271,071,736 333,625,300 204,412,741 251,583,817
Short-term borrowings, 224,316,294 705,909,178 169,154,886 532,319,718

less present value accounts of 7,329,150 thousand\
in 2000

Current-portion of long-term debt 41,291,509 90,967,171 31,137,553 68,597,520
less allowance for discount on debenture issuance and
present value accounts of 541,387 thousand in 2001\
and 2,151,911 thousand in 2000 \

Accrued expenses 25,931,408 19,537,874 19,554,640 14,733,334
Advance received 5,433,708 5,325,280 4,097,510 4,015,745
Withholding accounts 24,660,999 19,859,456 18,596,636 14,975,836
Other current liabilities 873,450 929,483 658,661 700,915

Total current liabilities 999,962,209 1,567,812,849 754,062,446 1,182,273,470

LONG-TERM LIABILITIES :
Long-term debt, 622,550,711 1,298,619,981 469,459,853 979,277,567

less present avlue account of 21,746,139 thousand\
in 2001 and 73,360,631 thousand in 2000 \

Retirement and severance benefits 132,458,757 117,524,687 99,885,949 88,624,302
less national pension paid for employees of

7,664,891 thousand in 2001 and 8,583,352 thousand\ \
in 2000 

Accrued warranties and product liabilities 72,697,362 58,556,157 54,820,422 44,156,668
Total long-term liabilities 827,706,830 1,474,700,825 624,166,224 1,112,058,537

Total liabilities 1,827,669,039 3,042,513,674 1,378,228,670 2,294,332,007

SHAREHOLDERS' EQUITY :
Common stock 190,404,440 190,404,440 143,582,264 143,582,264
Deficit (1,095,348,395) (1,110,513,195) (825,992,305) (837,427,943)
Capital adjustment 1,157,871,772 (34,932,468) 873,140,617 (26,342,258)

Total shareholders' equity 252,927,817 (955,041,223) 190,730,576 (720,187,937)

Total liabilities and shareholders' equity 2,080,596,856 \ 2,087,472,451 \ $1,568,959,246 $1,574,144,070

LIABILITIES AND SHAREHOLDERS' EQUITY

SSANGYONG MOTOR COMPANY
BALANCE SHEETS

AS OF DECEMBER 31, 2001 AND 2000

ASSETS

(In thousands)

Translation into
Korean Won U.S. Dollar



2001 2000 2001 2000

SALES 2,326,693,545  \  1,778,478,547  \  $1,754,538,530 $1,341,134,565

COST OF SALES 1,854,626,310 1,685,376,570 1,398,556,904 1,270,927,208

GROSS PROFIT 472,067,235 93,101,977 355,981,626 70,207,357

SELLING AND ADMINISTRATIVE EXPENSES 319,603,623 355,257,307 241,010,198 267,896,318

OPERATING INCOME(loss) 152,463,612 (262,155,330) 114,971,428 (197,688,961)

OTHER INCOME(EXPENSE) :

Interest income 4,553,540 6,481,980 3,433,783 4,888,002

Interest expenses (177,705,105) (168,795,517) (134,005,810) (127,287,171)

Bad debt expenses-others, net (21,724,680) (82,495,178) (16,382,384) (62,208,867)

Gain on liabilities forgiven 24,005,999 105,825,728 18,102,706 79,802,223

Loss on disposal of marketable securities, net (73,397) (9,775) (55,348) (7,371)

Loss on valuation of marketable securities (501) (112) (378) (84)

Loss on valuation of inventories (194,835) (21,480,185) (146,923) (16,198,013)

Loss on disposal of invetments (649,655) (177,825) (489,899) (134,096)

Gain(Loss) on valuation of investments 1,991,539 (2,536,466) 1,501,802 (1,912,726)

Loss on disposal of property, plant and equipment, net (1,719,670) (3,838,620) (1,296,788) (2,894,669)

Loss on impairment of property, plant and equipment -                         (547,625,027) -                         (412,959,073)

Loss on impairment of intangible assets -                         (12,644,759) -                         (9,535,298)

Gain on fireign currency transactions, net 9,379,800 7,275,424 7,073,222 5,486,331

Gain(Loss) on foreign currency translations, net 1,432,527 (14,818,640) 1,080,256 (11,174,602)

Others, net 26,121,729 43,342,797 19,698,159 32,684,411

(134,582,709) (691,496,175) (101,487,602) (521,451,003)

ORDINARY INCOME (LOSS) 17,880,903 (953,651,505) 13,483,826 (719,139,964)

EXTRAORDINARY INCOME (LOSS)

Loss from litigation (5,326,606) -                         (4,016,745) -                         

Other extraordinary gain 2,610,503 -                         1,968,557 -                         

(2,716,103) -                         (2,048,188) -                         

INCOME BEFORE INCOME TAX 15,164,800 (953,651,505) 11,435,638 (719,139,964)

INCOME TAX EXPENSE -                         -                         -                         

NET INCOME (LOSS) 15,164,800\ ( 953,651,505)\ $11,435,638 ($719,139,964)

2001 2000 2001 2000

EARNINGS (LOSS) PER SHARE 398\ ( 21,828)\ $0.30 ($16.46)

EARNINGS (LOSS) PER SHARE - ASSUMING DILUTION 304\ ( 21,828)\ $0.23 ($16.46)

U.S. Dollar

Translation into

Korean Won U.S. Dollar

(In thousands)

Korean Won

SSANGYONG MOTOR COMPANY
STATEMENT OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

Translation into
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